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Annual capital investment was largest during the early I96GS and 
during 1957-72. In each of these periods, annual investment exceeded 
$20 million. leak investment occurred in 1967 when capital spending 
totaled $40 million, all at Chin-kou-ho. Investment during 1971-72 
has been running at about $20 million per year. 

The estimated operating expenditures at Lan-chou imply enrichment 
costs of $250 to $500 per SWU exclusive of capital charges — signifi- 
cantly higher than costs elsewhere in the world, which generally range 
from from $30 to $50 per SWU, including capital charges. ^ Such costs 
are probably too high to remit t.hs~.u gfl i .Q£ . 

enriched uranium outside the Chinese nuclear weapons p rogram, even if , 
sufficient quantities were available. Enriched uranium fuel for future 
pud ear nowernlants probably will be purchased abroad. / 
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is currently believed to have an annual capacity in the range of 30-60 
metric tons 5V."J (nSVrj) . 

' s iitu re 3 at the Im-cncu gaseous i— — fusion plant are 
estimated an $Hl million during the period !Sc3-72. After the couple tier, 
of start-urn and testing, annual operating costs were about $15 million. 

This amount includes the costs of maintenance, conversion of uranium ore 
concentrates to uranium hexafluoride (the feed material for the enrichment 
cascade), personnel, and electricity. It dees not include the cost of the 
ur anium itself. The cost of uranium production (exploration, mining, and 
concentrating), and of capital investment in related facilities, was excluded. 
No allowance for amortization, which could be about $10 mill ion per year, uas 
made in the calculation of operating costs because investment costs have 
been estimated separately. 

The estimated operating expenditures at Lan-chou imply enrichment costs 
in the range of $250-$500 per Sv.TJ, considerably higher than costs elsewhere, 
which generally range from $30 to $50 per S>,U including capital charges. The 
PRC has indicated that any enriched uranium for a domestic nuclear electric 
power program would be imported because of current shortages of this material. 
In addition, the relatively high cost of Chinese enriched uranium probably 
would preclude its civilian use. ^hg, PP^ feel* as - did - France . that . 
large commitments of economic resources_carL.be -. Justified only-fom^gg^inde- . 
pendent nuclear weapon; 
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